
Ms. Elizabeth O’Donnell 
Executive Director 
Public Service Commission 
21 1 Sower Boulevard 
Frankfort. KY 40602 

Via: Telefax: 502-564-3460 

Re: Case No. 2003-00030 

June 15,2004 

Dear Ms. O’Donnell: 

This letter provides additional information for the Public Service Commission with 
respect to work in progress to complete the Kentucky Pioneer Energy IGCC 
Powerstation. The Kentucky Pioneer Energy IGCC Project Team has worked 
diligently for more than five years, and made a multi-million dollar investment, to 
deliver this Ultra Clean High Tech IGCC facility to the Commonwealth of 
Kentucky. This work included the 33-month effort to successfully complete a full 
Environmental Impact Statement and ultimately qualify for $60 million in Federal 
funding from the U.S. Department of Energy under the Clean Coal V Program. 
This is a high honor for the project and the Commonwealth of Kentucky to have 
this substantial Federal support. 

During the course of the project development, a number of important 
environmental, economic, and national security factors have significantly 
increased the need for IGCC Powerstations in the US.. Gas prices have more 
than doubled, rendering efficient and clean gas turbines uneconomic. IGCC 
Technology enables the clean, closed system conversion of coal to low cost 
synthetic gas for use as a fuel in gas turbines. The Kentucky IGCC project will 
produce synthetic gas at less than half the price of today’s pipeline gas. This 
results in the Ultra Clean High Tech use of Kentucky Coal to produce low cost 
electricity for EKPC and ultimately the Kentucky ratepayers. 

We are pleased to report that the Kentucky IGCC will run on 100% Kentucky 
Coal and will be the World’s Cleanest Coal based powerstation. Furthermore, 
the Kentucky IGCC will have the highest efficiency and the lowest cost power for 
any new generation unit in the Commonwealth of Kentucky. Delivering top 
environmental, economic and efficiency results are the prime objectives of the 
Kentucky IGCC, whose Leadership in each of these categories surpasses that of 
all new generation in Kentucky including the Gilbert facility. 
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